
Investing with a

conscience



Over past years there have been multiple
events and milestones that have shone a light
on unethical business controversies and on global 
sustainability initiatives. Society has, at the same 
time, been paying greater attention to these 
ethical and sustainable issues occurring across the 
face of the world as we know it today. This 
increased consciousness has led to a
change in the investment environment too, with a 
greater range of investments with varying degrees 
of ethical consideration now broadly available.

To list some of these notable events;

•    The forming of the G8 Climate Change round table in 2005. 

•     BP’s Deepwater Horizon oil spill in 2010.

•     Volkswagen’s emissions scandal in 2015.

•    Vale and BHP’s Mariana Dam disaster in Brazil during 2015.

 •    Greta Thunberg’s climate activism which has gleaned
worldwide interest since 2018.

• Agreement by EU leaders in 2019 to target carbon
emissions neutrality by 2050.

These developments may have led you to consider the 
ethical practices of your current investments and the extent 
to which positive, sustainable change factors underpin 
particular holdings within your portfolio. You may have 
considered if you could distance yourself from businesses 
with certain exposures, or indeed favour having exposure to 
those which are enabling positive change towards a more 
sustainable future.

Every individual is different in terms of their specific financial 
goals, their views on different ethical issues, as well as the 
extent to which they wish to blend these factors together. 
With the growth in the number of investment offerings that 
consider a variety of ethical considerations, it has become 
more straightforward to find viable strategies which invest 
appropriately on your behalf within your own individual 
ethical investment parameters. Individuals do not simply 
have to select from a small pool of ethical investments
with predefined guidelines, or those without. There are
now thousands of different sustainable funds with varying 
approaches and a variety of multi-asset solutions for ethically 
conscious investors to choose between.

The evolution of ethical investment solutions may not be
of interest to everybody, however, the LIFT-Group is here to 
support the financial journeys for both those clients who 
desire ethical considerations to be taken account of in their 
investments, as well as for those individuals who don’t.

Introduction



Investing ethically means different things to 
different people. This guide aims to break down 
some of the jargon around ethical investing and 
how you might be able to align your moral views 
with your investment portfolio.

For most people, investing is about growing the value of your 
money over a period of time. But what if you could invest to not 
only benefit yourself but also wider society and the environment?

An increasing number of investors are looking for ways they can 
align their principles and values with their financial objectives.

For some people, this might mean avoiding investing in companies 
that do harm, like producing tobacco, alcoholic drinks or weapons. 
For others, it might be investing in companies that provide a 
positive contribution to society by treating their employees well or 
investing in sources of clean energy to benefit the environment.

An increasing number  
of investors are looking 
for ways they can align 
their principles and  
values with their  
financial objectives.

“

”



Sustainable investing, socially responsible investing, ESG investing, faith-based, 
responsible ownership… these are just some of the different terms used to describe 
what can generally be referred to as ethical investing.

These terms are often used interchangeably and often with distinct definitions, but 
typically investing ethically involves trying to grow your money while supporting 
companies that are doing good and avoiding companies that are doing harm.

Positive Screening

Negative Screening

Environmental, Social and Governance (ESG)

Socially Responsible Investing (SRI)

Impact Investing

Involves finding companies, business sectors or industries that are doing positive, beneficial, or desirable activities.

Avoiding companies, business sectors or industries that are considered to do harm. This generally reduces the investment  
universe that a manager can invest in.

Identifying companies to invest in that have high environmental, social and governance policies and practices.  
The belief is that companies who score high in these areas will deliver superior returns in the future.

Investing in companies that are considered to provide a positive social impact whilst still delivering good returns.

Actively investing with the aim of delivering tangible positive environmental and social change.





How can I invest ethically?
Our advisers are independent, which means they can source investment solutions 
from the whole of the market. You can therefore be rest assured the investment 
solution recommended will be appropriate for your personal circumstances and 
objectives.

Your adviser will use our Ethical Views Questionnaire to help determine which ethical 
solution, if any, will provide the right balance for your ethical views and investment 
expectations based on the following definitions:

Non- Ethical Investor.

A Responsible Investor would like to invest in ethical solutions to but would not 
want to impact the returns of their portfolio. They are happy to purposefully 
invest in some non-ethical areas in order to achieve this.

A Sustainable Investor would like to invest in ethical solutions and would like 
to avoid non-ethical areas where possible. They would like to meet their ethical 
objectives but do not want this to have a significant impact on the returns of 
their investment. They would like to make a positive impact if possible.

An Impact driven Investor would like to invest in ethical solutions and are 
happy to sacrifice returns and increase the charges of their portfolio so long as 
it makes it more likely that they will achieve positive outcomes for the world.

A Philanthropic investor is happy to lose a significant amount of their 
investment or is willing to give money away charitably in order to achieve 
positive ethical outcomes. If they obtain investment returns, it will be a  
by-product of their investment rather than the goal.

Traditional

Responsible

Sustainable

Impact Driven

Philanthropy

The solution that we recommend for you will be based on which category you fall into.



Are there many funds to choose from?
The good news is that over recent years the 
number of ethically focused investment funds 
has risen, in line with the increased demand 
from investors. Consequently, there is now a 
more extensive, diverse selection of 
funds to choose from.

Our selection of appropriate funds has been 
influenced by three separate questions we 
scored individual strategies on.

The depth of negative screening in place  
(Ethically Screened Score)

These scores allow us to assess the different approaches of 
various managers and weight them appropriately to attain a 
suitably diversified range of ethical approaches. This process 
further enables us to construct multi-asset portfolios with 
similar risk dynamics and regional exposures similar to  
LIFT-Invest’s blended range of models.

Alongside these qualitative factors, we have also conducted 
thorough analysis of the performance attained through 
different market events and the abilities of different fund 
managers to consistently provide higher returns than their 
peer group over the long term.

How suitable an investment is from an  
investment style and underlying  exposure 
perspective in aligning to the risk mandates  
at LIFT-Invest (Portfolio Alignment Score)

The extent to which positive impact themes  
are factored into the fund’s approach (Positive 
Change Score)

At a high level, we have considered;
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If you would like to know more about the ethical investing options available to you, please speak to your 
adviser.

The value of investments may go down as well as up.



Century House, Regent Road Altrincham, Cheshire WA14 1RR

T: 0161 929 2626    |    E: info@lift-invest.com

LIFT-Invest is authorised and regulated by the Financial Conduct Authority.


